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Introduction
Best Buy ranks among the major public companies with a valuation of $21.3 billion in the NYSE. The company has been through a tumultuous past but has managed to turn around the situation to cement its position in the electronic retail business. The following is a comprehensive financial analysis of the company. 
Balance sheet analysis
The assets exhibit a general decline trend. For the years 2015 to 2018, the asset base values were $13.5B, $13.8B, $13.0B, and 12.9B$ respectively (Yahoo finance, 2019). The liabilities for the same period have been steadily rising and amounted to $9.141B, $9.147B, $9.4B, and $9.5B respectively. The long term debt has remained largely the same. This implies that the increase in liabilities resulted from increase in current liabilities section. The company has been incurring short term expenses which might impact its gross earning eventually. Perhaps this is in response to decreasing stockholders’ equity. In this regard, it has opted for short term liabilities to make up for decreasing capital. The stockholders’ equity for the same period was 4.3B, 4.7B, 3.6B, and 3.3B shares which displays the overall decrease in shares. . 
Income statement analysis
The revenues have displayed a rising trend over the last four years. The figures were $39.5B, $39.4B, $42.1B, and $42.8B for the years 2005 to 2008 respectively (Yahoo finance, 2019). This signals a steady rise over time as a result of diversified portfolio and increased online presence. On the other hand, the net income displays volatility in the organization. The earnings fluctuate even though with an overall rising trend. The figures for the same period were $0.89B, $1.2B, $1.0B, and $1.46B respectively. Analysis of the income statement reveals tat the bulk of the costs emanate from selling and administrative segments. Perhaps, the earnings would increase when Best Buy addresses this issue
Fig 1: Best Buy revenues from 2015 to 2018








Fig 2: Best Buy net earnings from 2015 to 2018

Shareholder’s equity statement analysis
The common stock has declined over the four year period. Normally, this is a signal of the company buying back some shares issued. From 2015 to 2018, the stocks amounts were 32,000: 31,000: 28,000: and 27,000 respectively (Yahoo finance, 2019). The company has bought back some shares and this could be the reason for declining retained earnings from $4.1B to $2.9B across the same period. As a result, the company will experience high gearing costs. It will have to pay interests to maturing debt. What is more, the additional debt is in the form of short term liability implying that the cash flow could also take substantial hits from the operations. 
Cash flow statement analysis
A keen analysis of the cash flow statement reveals an increase in payout for various expenses from 2015 to 2018. Depreciation accounts for increasing amounts in the period as follows $657,000; $654,000; $683,000; and $766,000 respectively (Yahoo finance, 2019). This rising trend in depreciation shows that the company’s fixed assets are aging rapidly and require high maintenance costs. Accounts receivables have decreased with time as follows from $123,000 in 2015 to -$193,000; $315,000; and a paltry $28,000 in the subsequent years. This is in tandem with the increase in short term liabilities as discussed in the balance sheet section. The company has been selling less on credit. On the brighter side, such a trend signals low possibility of bad debts and high cash available in the organization. 
The following is a breakdown of the major financial ratios for Best Buy for the period across 2015 to 2018:


Fig 3: Best Buy financial ratios 
	Ratio 
	2015
	2016
	2017
	2018

	Current ratio
	1.42
	1.47
	1.25
	1.18

	Debt/equity ratio
	0.39
	0.28
	0.37
	0.41

	Gross margin 
	23.2
	23.9
	23.4
	23.2

	Net profit margin
	2.26
	3.11
	2.37
	3.41

	Return on equity 
	18.4
	25.6
	27.6
	44.2


Source: https://www.macrotrends.net/stocks/charts/BBY/best-buy/financial-ratios
The current ratio has been increasing implying that the company will not face difficulties meeting short term liabilities. It has sufficient funds towards this end. The debt ratio exhibits volatility and could be largely due to the company buying back shares and soliciting more short term liabilities. This will spell doom to the organization since it will face high gearing costs. Perhaps the likely indicator of this issue is the decreasing profit margin as the company struggles to meet interest obligation (Macrotrends, 2019). This is a perfect explanation since the gross margin has remained largely stable across the period. The return on equity has deteriorated implying that the stocks are not performing favorably in the market. this could be the reason for the shareholders’ decision to sell stakes in the company. 
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